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INDEPENDENT AUDITOR'S REPORT

To the Mayor and the Trustees of
the vVillage Board of the
Village of Elmira Heights

Elmira Heights, New York

T have audited the accompanying financial statements of the
governmental activities and each major fund of the Village of Elmira
Heights, New York as of and for the year ended May 31, 2017, and the
related notes to the financial statements, which collectively
comprise the Village's basic financial statements as listed in the

table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial
statements in accordance with accounting principles generally
accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express opinions on these financial statements
based on my audit. I conducted my audit in accordance with auditing
standards generally accepted in the United States of America. Those
standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal contrel relevant to the
entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control.
Accordingly, I express no such opinion. An audit also includes
evaluating the appropriateness of accounting polices used and the
reascnableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the
financial statements.
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I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my audit opinions.

Basis for Qualified Opinion on Governmental Activities

As discussed in Note-2 to the financial statements, management has
not recorded certain postemployment benefits other than pensions in
governmental activities and, accordingly, has not recorded expenses
Felated to those costs. Accounting principles generally accepted in
the United States of America require that these postemployment costs
be recorded as liabilities and the related costs be expensed, which
would increase liabilities, decrease net assets, and increase
expenses. The amount by which this departure would affect the
liabilities, net assets and expenses of the governmental activities
is not reascnably determinable.

Qualified Opinion

In my opinion, except for the effects of the matter described in the
"Basis for Qualified Opinion on Governmental Activities" paragraph,
the financial statements referred to above present fairly, in all
material respects, the respective financial position of the
governmental activities of the Village of Elmira Heights, as of May
31, 2017, and the respective changes in the financial position
thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Ungqualified Opinion

In my opinion, the financial statements referred to above present
fairly, in all material respects, the respective financial position
of each major fund and the aggregate remaining fund information of
the Village of Elmira Heights, as of May 31, 2017, and the changes in
financial position thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of
America.




Other Matters

Accounting principles generally accepted in the United States of
Bmerica require that the management's discussion and analysis and
budgetary information on pages 3-7 and 32-33 be presented to
supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an
essential part of reporting for placing the basic financial
statements in an appropriate operational, economic, or historical
context. I have applied certain limited procedures to the required
supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the
information and comparing the information for consistency with
management's responses to my inquiries, the basic financial
statements, and other knowledge 1 obtained during my audit of the
basic financial statements. I do not express an opinion or provide
any assurance on the information because the limited procedures do
not provide me with sufficient evidence to express an opinion or
provide any assurance.

Other Information

My audit was conducted for the purpose of forming opinions on the
financial statements that collectively comprise the Village of Elmira
Heights, New York's basic financial statements. The combining
individual special revenue fund financial statements are presented
for purposes of additional analysis and are not a required part of
the basic financial statements.

The combining special revenue fund financial statements are the
responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In my opinion,
the combining individual special revenue fund financial statements
are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

November 22, 2017

Richard McNeilly CPA
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VILLAGE OF ELMIRA HEIGHTS
MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended May 31, 2017

Qur discussion and analysis of the Village of Elmira Heights, New
York's financial performance provides an overview of the Village's
financial activities for the year ended May 31, 2017. This document
should be read in conijunction with the Village's financial
statements.

FINANCIAL HIGHLIGHTS

The Village's net assets increased $351,375 as a result of this
year's activity. :

The assets of the Village exceeded its liabilities by $589,853
(net assets) at the end of May 31, 2017. Of this amount, $(245,577) is

unrestricted net assets.

New debt was issued during the year of $72,375 for highway equipment
and capital assets of 5124,898 were purchased.

At the end of the year unrestricted fund balance of the general fund
was $359,190, of which $-0- was appropriated for the 2017/2018 fiscal

year budget.

USTING THIS ANNUAL REPORT

The annual report consists of a series of financial statements. The
statement of net assets and the statement of activities provide
information about the activities of the Village as a whele and present
a longer-term view of the Village's finances. Fund financial
statements start on page 11'. For governmental activities, these
statements tell how these services were financed in the short-term as
well as what remains for future spending, Fund financial statements
also report the Village's operations in more detail than government-
wide statements by providing information about activities for which
the Village acts as a trustee or agent for the benefit of those
outside of the government.




REPORTING THE VILLAGE AS A WHOLE
The Statement of Net Position and the Statement of Activities

our analysis of the Village as a whole begins on page 8. The
statement of net position and the statement of activities report
information about the Village as a whole and about its activities.
These statements include all assets and liabilities using the accrual
basis of accounting, which is similar to the accounting used by most
private-sector companies. All of the current year's revenues and
expenses are taken into account regardless of when cash is received

or paid.

These two statements report the Village's net position and changes in
them. You can think of the Village's net position - the difference
between assets and liabilities - as one way to measure the Village's
financial health, or financial position. Over time, increases or
decreases in the Village's net assets are one indicator of whether
its financial health is improving or deteriorating. You will need to
consider other non-financial factors, however, such as changes in the
Village's property tax base and the condition of the Village's roads
and infrastructure, to assess the overall health of the Village. In
the statement of net assets and statement of activities, the
Village's only activities relate to governmental activities:

Governmental activities - Most of the Village's basic services are
reported here, including public safety, public works, economic
assistance, culture and recreation, home and community service and
general administration. Property taxes, sales taxes, franchise fees,
usage fees and state and federal grants finance most of these
activities.

REPORTING THE VILLAGE'S MOST SIGNIFICANT FUNDS

Fund Financial Statements

Qur analysis of the Village's major funds begins on page 11, and
provides detailed information about the most significant funds - not
the Village as a whole. Some funds are required to be established by
state law and by covenants. However, the Village board may establish
other funds to help it control and manage money for particular
purposes. The Village's only type of funds is governmental.




Governmental Funds - Most of the Village's basic services are
reported in governmental funds, which focus on how money flows into
and out of those funds and the balances left at year end that are
available for spending. These funds are reported using an accounting
method called modified accrual accounting, which measures cash and all
other financial resources that can be readily converted to cash. The
governmental fund statements provide a detailed short-term view of the
Village's general government opératiens and the basic services it
provides. Governmental fund information helps you to determine whether
there are more or fewer financial resources that can be spent in the
near future to finance the Village's programs. We describe the
relationship (of differences) between governmental activities
(reported in the statement of net assets and the statement of
activities) and governmental funds in reconciliations on pages 13 and
16

THE VILLAGE AS TRUSTEE
Reporting the Village's Fiduciary Responsibilities

The Village is the trustee, or fiduciary, for its employees' deferred
compensation plan. It is also responsible for other assets that -
because of a trust arrangement - can only be used for the trust
beneficiaries. All of the Village's fiduciary activities are reported
in a separate statement of fiduciary net assets on page 17. We exclude
these activities from the Village's other financial statements because
the Village cannot use these assets to finance its operations. The
Village is responsible for ensuring that the assets reported in these
funds are used for their intended purposes.

THE VILLAGE AS A WHOLE

The Village's combined net assets increased from $238,478 to

$589,853.
Village of Elmira Heights's Net Position
Governmental Activities
2017 2016
Current Assets S 946,556 S 893,512
Capital Assets 824,582 817,795
Restricted Cash 184,552 173.963
Notes Receivable 24’451 51’9
Total Assets o 25,207
$ 1,980,141 $ 1,937,177
Current ILiabilities $ 338,672 303,944
Long-Term Ligb%lities 1,051,616 1,394,755
Total Liabilities $ 1,390,288 $ 1,698,699
Invested in Capital Assets,
Net of Related Debt $ 159,632 S 152,795
' I r
Restricted 675,798 586,169
Unrestricted (245,577)  (500,486)
Total Net Assets S 589,853 $ 238,478




At the end of the current fiscal year, the Village is able to report
positive balances in all three categories of net assets. The same
situation held true for the prior fiscal year.

Village of Elmira Heights's Statement of Activities
Governmental Activities

2017 2016
Program Revenues:

Charges for Services $ 362,242 5 402,129
Operating and Capital Grants 560,423 450,199
General Revenues:

Property Taxes 1,764,099 1,702,082
Sales Taxes - 393,712 429,036
Other Taxes 96,703 109,750

Investment Earnings 5,140 11,293
Gain of Sale of Assets -—- 5,000

Insurance Recoveries 14,942 7,998

Total Revenue 3,197,261 3,117,487
Expenses:

General Government 476,120 454,318
Public Safety 1,069,919 1,047,488
Transportation 286,432 321,868
Economic Assistance 314,818 242,658
Culture and Recreation 34,083 30,543
Home and community Service 162,245 129,830
Employee Benefits 474,791 833,434
Interest on Debt 27,478 29,807

Total Expenses 2,845,886 3,089,946
INCREASE (DECREASE) IN NET ASSETS 351,375 27,541
Net Position, Beginning of Year 238,478 836,845
Prior Period Adjustment ——— (625, 908)
Net Position, End of Year $ 589,853 § 238,478

THE VILLAGE'S FUNDS

As the Village completed the year, its governmental funds (as
presented in the balance sheet on pages {11-12) reported a compined
fund balance of $ 1,034,988,

GENERAL FUND BUDGETARY HIGHLIGHTS

The significant variances between the originally adopted budget for
the year ended May 31, 2017 and the final actual results were caused
as follows:

Differences in revenue between the original budget and the
actual resulted mainly from reduced sales tax.

Differences in expenditures between the original budget
and actual were the results of increased emphasis on
minimizing increases in expenditures and reduced
employee benefit costs. Budget overruns were caused by
increased payroll costs in the police department.



ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES

The Village's elected and appointed officials considered many factors
when seltting the fiscal year 2017-2018 budget. The budget
appropriations were $2,900,160 an increase of >1% over the prior
year's appropriations. The tax levy had a 5.4% increase and -0- of
the unappropriated fund balance was used to balance the budget. Such
decision was made in order to keep property taxes at the lowest level
as possible for services provided by the Village. Note that the
Village will be subject to lower sales tax revenues over the next
five years due to the county taking a larger share. Village officials
are addressing this shortfall to minimize the effect on future tax

levies.
CONTACTING THE VILLAGE'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers,
customers, creditors and other users with a general overview of the
Village's finances and to show the Village's accountability for the
money it receives. If you have any questions about this report or
need additional financial information, contact the mayor, the chief
fiscal officer of the Village of Elmira Heights at 215 Elmwood
Avenue, Elmira Heights, NY 14903,




VILLAGE OF ELMIRA HEIGHTS
STATEMENT OF NET POSITION

MAY 31, 2017

ASSETS
Current Assets
Cash
Taxes receivable
Notes receivable-current
Inventory
Total Current Assets

Noncurrent Assets

Restricted cash

Capital assets-depreciable (net)
Capital assets-Land

Notes receivable
Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES
Current Liabilities
Accounts payable and accrued expenses
Accrued interest payable
Compensated absences
Due to other governments
Notes payable-current portion
Total Current Liabilities

Noncurrent Liabilities
Notes payable
Pension liability
Total Noncurrent Liabilities

TOTAL LIABILITIES

NET POSITION
Investment in capital assets,
Net of related debt
Restricted net position
Unrestricted net position

TOTAL NET POSITION
See Notes to Financial Statements.

g -

Governmental Activities

$

$

860,056
57,970
23,460

5,070

946,556

184,552
802, 582
22,000
24,451

1,033,585
1,980,141

24,706
12,262
207,610
30,581
61,918
337,077

603,082
450,129

1,053,211
1,390,288

$

159, 632
675,798
(245,577)

589,853




VILLAGE OF ELMIRA HEIGHTS
STATEMENT OF ACTIVITIES
YEAR ENDED MAY 31, 2017

Program Charges

FUNCTIONS Expenses for Services
Governmental Activities:
General Government 5 476,120 $ 90,373
Public Safety 1,069,219 153,564
Transportation 286,432
Economic Assistance & Opportunity 314,818
Culture and Recreation 34,083 18,908
Home and Community Service 162,245 99,397
Employee Benefits-Unallocated 474,791
Interest on Debt 27,478
Total Governmental Activities 52,845,886 S 362,242

General Revenues:
Property Taxes
Sales Taxes
Other Taxes
Investment Earnings
Gain on Sale of Assetls
Insurance Recoveries
Total Ceneral Revenues

Change in Net Position
Net Position, Begiﬁning of Year
Prior Period Adjustment

Net Position, End of Year

gee Notes to Financilal Statements.




Net (Expenses} Revenue
And Changes in Net Assets
Operating Grants Capital Grants Governmental Activities

s 114,510 $ s (271,237)
5,634 (910, 721)
125,461 (160, 971)

314,818 ——
(15,175)

(62,848)

(474,791)

(27,478)

5 434,962 5 125,461 (1,923,221)

1,764,099
393,712
96,703
5,140

14,942
2,274,596
351,375
238,478

3 589,853
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VILLAGE OF ELMIRA HEIGHTS
SBALANCE SHEET-GOVERNMENTAL FUNDS
MAY 31, 2017

Special Revenue

ASSETS General
Cash $ 433,810
Cash-Restricted 184,552
Taxes Receivable 57,970

Notes Receivable

TOTAL ASSETS $ 676,332

LIABILITIES AND FUND BALANCES

Liabilities
Accounts payable
and accrued expenses = 24,706

Due to COther Governments 30,581
Deferred Revenue

Compensated Absences 12,303
Total Liabilities 67,590
Fund Balances

Restricted 249,552
Assigned

Unassigned 359,190
Total Fund Balances 608,742

TOTAL LTIABILITIES AND FUND BALANCES $ 676,332

See Notes to Financial Statements.
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&

426,246

47,911

474,157

47,911

47,911

426,246

426,246
474,157




Total
Governmental Funds

$ 860,056
184,552
57,990
47,911

51,150,489

s 24,706
30,551
47,911
12,303

115,501

675,798

359,180
1,034,988

$1,150,489
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VILLAGE OF ELMIRA HEIGHTS
RECONCILIATIONM OF FEUND BALANCES OF
GOVERNMENTAL FUNDS TO THE GOVERNMENTAL
ACTIVTIES IN THE STATEMENT OF NET POSITION
MAY 31, 2017

Fund Balances of Governmental Funds $ 1,034,988

Amounts reported for governmental activities
in the statement of net assets are
different because:

Capital assets used in governmental activities
are not financial rescurces and, therefore,
are not reported in governmental funds. 824,582

Other prepaid assets, including pension and
ongoing inventories are not available to pay
for current period expenditures and, therefore,
are not deferred in governmental funds. 5,070

Deferred revenue on notes receivable

are not applicable to the full accrual basis

Of accounting and, therefore, not reported

as deferred liabilities. ' 47,911

Certain short-term liabilities do not require
current financial resources, therefore, are
not reported as liabilities in governmental funds (207,569)

Long-term liabilities, including bonds and pension

payable are not due and payable in the current

period and, therefore, are not reported in

governmental funds. {1,115,129)

NET POSITION OF GOVERNMENTAL ACTIVITIES $ 589,853

See Notes to Financial Statements.
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VILLAGE OF ELMIRA HEIGHTS
STATEMENT QOF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS

FFOR YEAR ENDED MAY 31, 2017

General Special Revenue

REVENUES

Real Property Tax

Real Property Tax Items 31,746
Non-Property Tax Items 458,669
Departmental Income 112,202
Intergovernmental Charges 160,989
Use of Money and Property 1,589 27,097
Licenses and Permits 10,807
Fines and Forfeitures 42,496
Sale of Property and
Compensation for Loss 14,942
Miscellaneous Local Sources 35,748
Interfund Revenues -
State Aid 197,859
Federal Aid _ 362,564

TOTAL REVENUES 2,831,146 389,661

EXPENDITURES

General Government Support 410,720 60,803
Public Safety 1,004,051
Transportation 275,000

Economic Assistance and Opportunity 314,818
Culture and Recreation 51,072

Home and Community Service 162,245

Employee Benefits-Unallocated 735,357
Debt Service (Principal and Interest) 100,941 _

TOTAL EXPENDITURES 2,739,456 375, 621
REVENUES OVER (UNDER) EXPENDITURES 91,690 14,040
FUND BEQUITY, BEGINNING OF YEAR 517,052 412,206
FUND EQUITY, END OF YEAR S 608,742 426,246

See Notes to Financial Statements.
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Total
Governmental Funds

$ 1,764,099
31,746
458, 669
112,202
160, 989
28, 686
10,807
42,496

14,942
35,748
197,859
362,564
3,220,807

471,593
1,004,051
275,000
314,818
51,072
162,245
735,357
100, 941
3,115,077

105,730
929,258
s 1,038,988




VILLAGE OF ELMIRA HEIGHTS
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
YEAR ENDED MAY 31, 2017

Net Change in fund balances-total governmental funds $ 105,730

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as
expenditures, however, they are capitalized and
depreciated in the statement of activities. 124,898

The repayment of long-term debt is reported

as an expenditure when due in governmental funds

but as a reduction of principal outstanding

in the statement of activities. 72,375

Some revenues in the statement of revenues and

expenditures were not reported on tedh full accrual

basis and are not reported as revenue in the

statement of activities. (23,546)

Some expenses in the statement of activities
do not require the use of current financial
resources and, therefore, are not reported
as expenditures in governmental funds. 71,918

Changes in Net Assets of Governmental Activities $ 351,375

See Notes to Financial Statements.
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VILLAGE OF ELMIRA HEIGHTS
STATEMENT OF NET ASSETS
AGENCY FUND
MAY 31, 2017

Assets
Cash and cash equivalents
Due from governmental funds

Total Assets

Liabilities
Agency liabilities
Due to governmental fund

Total Liabilities

See Notes to Financial Statements.
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VILLAGE OF ELMIRA HEIGHTS
NOTES TO FINANCIAL STATEMENTS
MAY 31, 2017

Note 1 - Summary of Significant Accounting Policies

The financial statements of the Village of Elmira Heights, New
York have been prepared in conformity with generally accepted
accounting principles as prescribed by the Governmental Accounting
Standards Board (GASB). In June 1989 the GASB issued Statement 34
"Basic Financial Statements-and Management's Discussion and Analysis-
for State and Local Governments™ and Statement 35 "Basic Financial
Statements—-and Management's Discussion and Analysis-for Public
Colleges and Universities". These statements establish new financial
reporting requirements for state and local governments and public
colleges and universities throughout the United States. They require
new information and restructure much of the information that
governments have presented in the past. Comparability with reports
issued in prior years is affected.

The accompanying financial statements present the financial position
of the Village and the various funds and fund types, the results of
operations of the Village and the various funds and fund types. The
financial statements are presented as of May 31, 2017, and for the
year then ended. The financial statements include the various
agencies and any other organizations governed by the Elmira Heights

Trustees.
A. Financial Reporting Entity.

The Village of Elmira Heights New York, which was established in
1896, is governed by its Charter and other general laws of the State
of New York and various local laws. The Board of Trustees 1is the
legislative body responsible for the overall operation of the Village.
The Mayor serves as chief executive officer and as chief fiscal

officer of the Village.

The Village provides the following basic services: law
enforcement, economic assistance, maintenance of Village roads and
parks, building codes, fire safety and trash removal. All government
activities and functions performed for the Village of Elmira Heights
are its direct responsibility. No other governmental organizations
have been included or excluded from the reporting entity.

The financial reporting entity consists of (a) the primary
government which 1is the Village of Elmira Heights, (b) organizations
for which the primary government is financially accountable, and (c)
other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would
cause the reporting entity's financial statements to be misleading or
incomplete as set forth in GASB Statement 14.
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VILLAGE O ELMIRA HEIGHTS
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)
MAY 31, 2017

The decision to include a potential component unit in the
Village of Elmira Heights's reporting entity is based on several
criteria set forth in GASB 14 including legal standing, fiscal
dependency, and financial accountability. Based on the application
of these criteria, the Elmira Heights Urban Renewal Agency 1is
included in the reporting entity and is blended into the Village's
financial statements. Tt administers federal grants under the U.S.
Department of Housing and Urban Development. The year end for the
Agency, 1s June 30, 2017. Complete financial statements of this
Agency can be obtained from its administrative office located in the
Village of Elmira Heights.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (the statement of net
position
and the statement of activities) report information of all of the
nonfiduciary activities of the primary government and its component
units. For the most part, the effect of interfund activity has been
removed from these government-wide financial statements. Governmental
activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-
type activities, which rely to a significant extent on fees and
charges for support.

The statement of activities demonstrates the degree to which the
direct expenses of a given function, segment or component unit are
offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function, segment, or component unit.
Program revenues include charges to customers who purchase, use or
directly benefit from goods or services provided by a specific
function, segment, or component unit. Program revenues also include
grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function, segment
or component unit. Taxes and other items not properly included among
program revenues are reported instead as general revenues. Resources
that are dedicated internally are reported as general revenues rather
than as program revenues. The Village does not allocate general
government (indirect) to other functions.

Separate financial statements are provided for governmental

funds.
C. Measurement Focus, Basis of Accounting
and Financial Statement Presentation
Government-Wide Financial Statements - The governmental-wide

financial statements are reported using the economic resocurces
measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Grants and
similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.
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VILLAGE OF ELMIRA HEIGHTS
NOTES TCO FINANCIAL STATEMENTS
{CONTINUED)

May 31, 2017

Governmental Fund Financial Statements - The Governmental fund
financial statements are reported wusing the <current financial
resources measurement focus and the modified accrual basis of
accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available
when they are collectible or soon enough thereafter to pay
liabilities of the current period. For this purpose, the Village
considers revenues to be available if they are collected within 60
days of the end of the current fiscal year end. Principal revenue
sources considered to be susceptible to accrual include federal
grants, state grants, and sales and property taxes., Other revenues
have been accrued in accordance with generally accepted accounting
principles since they have been earned and are expected to be
collected within 60 days of the end of the period.

Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. Modifications to the accrual of
accounting include:

Employees' vested annual leave is recorded as an expenditure
when utilized. The amount of accumulated annual leave unpaid at May
31, 2017, has been reported in the governmental funds for the portion
estimated to be used in the following year and in the government-wide
financial statements for the long-term liability.

Interest on general long-term obligations 1is recognized when
paid.

Executory purchase orders and contracts are recorded as a
reservation of fund balances.

Debt service expenditures and claims and Jjudgements are

recorded only when payment is due.

D. Fund Accounting

The accounts of the Village are organized on the basis of funds
each of which is considered a separate accounting entity. The
operations of each fund are accounted for within a separate set of
self-balancing accounts that comprise its assets, liabilities, and
where appropriate, fund balance/retained earnings, revenues and
expenditures/expenses which are segregated for the purpose of
carrying on specific activities or attaining certain objectives in
accordance with special regulations, restrictions or limitations.
The various funds are summarized by type in the financial
statements. The following fund types:

1. Governmental Funds

Governmental funds are those through which most governmental
functions of the Village are financed. The acguisition, use and
balances of the Village's expendable financial resources and the
related liabilities are accounted for through governmental funds. The
measurement focus of the governmental funds is upon determination of
financial position and changes in financial position. The following
are the Village's governmental fund types:
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VILLAGE OF ELMIRA HEIGHTS
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

MAY 31, 2017

2. General Fund - The general fund 1is the principal fund and
includes all operations not required to be recorded in other funds.

b. Special Revenue Funds - Special revenue funds are used to account
for the proceeds of specific revenue sources (other than major capital
projects) that are legally restricted to expenditures for specified
purposes. The special revenue funds of the Village include the Elmira
Heights Urban Renewal Agency and the activity of the Village's
Community Development Block Grant.

2. Fiduciary Fund Type

Trust and Agency Funds - used to account for funds held in trust
and subsequent distributions, transmittal or release to other
governments, individuals or to other funds.

1. Financial Statement Reporting Periods

The accompahying financial statements of the Village are presented
as of May 31, 2017, and for the year then ended. The Elmira Heights
Urban Renewal Agency's fiscal year end is June 30, 2017.

E. Property Taxes

Village real property taxes are levied annually no later than
June 1 and become a lien on January 1. Taxes are collected during the
period June lst to no later than November 1lst. Unpaid Village taxes
are turned over +to the county for enforcement. Any such taxes
remaining unpaid at year end are relevied as county taxes in the
subsequent year.

A. General Budget Policies

1. The Village employs the following budgetary procedures:

a. No later than March 15, the budget office submits a tentative
budget to the board of Trustees the fiscal year commencing the
following June 1. The tentative budget includes proposed
expenditures and the proposed means of financing them. The budget-
is prepared on a departments basis.

L. After public hearings are conducted to obtain taxpayer comments,
but no later than May 20, the trustees adopt the annual
budget.

c. All revisions that alter appropriations of any department or fund
must be approved by the trustees.

d. Budgetary controls are established for the capital projects funds
through resolutions authorizing individual projects.

e. No budgets are approved for the special revenue fund.

=-21-




B

VILLAGE OF ELMIRA HEIGHTS
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)
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2. Budget Basis of Accounting

Except as indicated below, budgets are adopted annually on a
basis consistent with generally accepted accounting principles.
Appropriations authorized for the current year are increased by the
amount of encumbrances carried forward from the prior year, if any.

Budgetary control for the special grant fund is established in
accordance with the applicable grant agreement which covers a period
other than the Village's fiscal year.

G. Inventories

Inventories of materials and supplies are determined by physical
counts. Inventories are wvalued at cost on the first-in first-out

basis.
A. Compensatory Absences

Compensated vacation and sick leave absences are recorded as
expenditures and as a liability in governmental funds as funds are
accumulated. The government wide financial statements present the cost
of accumulated vacation and sick leave as a liability. The liability
for compensated absences increased by $7,709 to $207,610
at year end.

B. Capital Assets

Capital assets, which include property, plant, equipment, and
infrastructure assets are reported in the applicable governmental or
business—-type activities columns in the government-wide financial
statements. Purchased and constructed capital assets are valued at
historical cost or estimated historical cost. Donated fixed assets are
recorded at their fair market value at the date of donation.

Capital assets utilized in the governmental funds are recorded as
expenditures in the governmental fund financial statements.
Depreciation expense is recorded in the government-wide financial
statements. Capital assets of the primary and the component units are
depreciated on the straight-line method over the assets' estimated
useful 1life. There 1is no depreciation recorded for land and
construction in progress.
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J. Post Employment Benefits

In addition to providing pension benefits , the Village provides
health insurance coverage and survivor benefits for retired employees
and their survivors. Substantially all of the Village's employees
become eligible for these benefits if they reach normal retirement
age while working for the Village. The Village recognizes the cost of
providing benefits by recording its share of insurance premiums as
expenditures in the year paid. Note that the Village has not adopted
the provisions of Governmental Accounting Standards Board's Statement
Number 45, "Accounting and Reporting by Employers' for Post
Retirement Benefits Other Than Pensions".

B. Subsequent Events

The Village has conducted an evaluation of potential subsequent
events occurring after the statement of net assets date through
November 22, 2017, which is the date the financial statements are
available to be issued. No subsequent events requiring disclosure
were noted.

Note 2 - Departure From Generally Accepted Accounting Principles

The Village's financial statements do not include the
provisions of Governmental Accounting Standards Board's Statement
Number 45, "Accounting and Reporting by Empleoyers' for Post Retirement
Benefits Other Than Pensions". Such statement requires the reporting
of a liability and annual expenses related to the costs of retirees'
health insurance benefits similar to the method used to record
pensions. The statement of net assets and the statement of activity
for governmental activities do not include these provisions. The
effect on the financial statements for the liability and associated
expenses 1s not reasonably determinable.
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VILLAGE OF ELMIRA HEIGHTS
NOTES TC FINANCIAL STATEMENTS
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Note 3 - Detail Notes on All Funds

A. Assets

1. Cash and Credit Risk

The Village's investment policies are governed by state
statutes. The Village's monies must be deposited in FDIC-insured
commercial banks or trust companies located within the state. The
Village is authorized to use demand accounts and certificates of
deposit. Permissible investments include obligations of the U.5.
Treasury and U.S. Agencies, repurchase agreements, and obligations of
New York State or its localities. The Village's investment policy is in
accordance with NYS statutes.

Collateral is required for demand deposits and certificates of
deposit at 105 percent of all deposits not covered by federal deposit
insurance. Obligations that may be pledged as collateral are
obligations of the United State and its agencies and obligations of the
State and its municipalities and school districts.

The written investment policy regquires repurchase agreements to
be purchased from banks located within the State and that underlying
securities must be obligations of the federal government. Underlying
securities must have a market value of at least 105 percent of the cost
of the repurchase agreement.

Deposits and investments at year-end were entirely covered by
federal depository insurance or by collateral held by the Village's
custodial bank in the Village's name. They consisted of:'f

Deposits. All deposits including certificates of deposit are
carried at cost.
Fund Bank Balance Carrying Amount
General 250,000 250,000 Insured
Trust & Agency 728 1,000 Collateral Held
General 368, 362 410,000 Collateral Held
Special

Revenue 250,000 250,000 Insured (FDIC)
Special

Revenue 176,246 190, 000 Collateral Held

2. Restricted Cash

Restricted cash in the general fund of $184,552 consists of cash
set aside for repairs and capital reserves for equipment
replacement, building improvements and street repairs and
improvements.
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3. Account Receivable

The Village participates in a variety of federal and state
to partially or fully

programs that enable it to receive grants
finance activities of the Village which include issuing economic
loans. The amounts due from businesses as of June 30, 2017 are
summarized below:

Economic Loans $ 47,911

Less: Allowance for Uncollectables -0-

Net Notes Receivable 5 47,911

During the year ended June 30,
written off by the agency as uncollectable.
notes receivable is $23,460.

1. Capital Assets

2017,

none of the loans were
The current portion of the

Capital asset activity for the year ended May 31, 2017, was as

follows:
Balance Net
Beginning Additions Balance
of Year {Disposals) End of Year

Governmental activities

Nondepreciable assets:
Land $ 22,000 $ g 22,000
Construction in progress —(0- -0-
Total nondepreciable assets 22,000 22,000
Depreciable assets:
Buildings and improvements 1,785,299 1,785,299
Machinery and equipment 2,502,810 104,998 2,607,808
Infrastructure 216,469 19,900 236,369
Total depreciable assets 4,504,578 124,898 4,629,476
Less accumulated depreciation:
Buildings and improvements 1,728,337 9,104 1,737,441
Equipment 1,846,818 83,855 1,930,673
Infrastructure 133,628 25,152 158,780
Total accumulated

depreciation 3,708,783 118,111 3,826,894
Governmental activities

capital assets, net S 817,795 $ 6,787 8 824,582

Current period depreciation expense was charged to functions of the
primary government as follows:
Governmental activities:

General government support 3 4,527
Public safety 98,491
Transportation 12,182
Culture and recreation 2,911
Total depreciation expense A
governmental activities $118,111
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B. Liabilities

1. Pension Plans

Plan Description — The Village participates in the New York
State and Local Employees’ Retirement System (ERS) and the New
York State Police and Fire Employees’ Retirement System (PFRS).
These are cost sharing multiple employer retirement systems. The
System provides retirement benefits as well as death and .
disability benefits. Obligations of employers and employees to
contribute and benefits to employees are governed by the New
York State Retirement and Social Security Law (NYSRSSL). As set
forth in NYSRSSL, the comptroller of the State of New York
serves as sole trustee and administrative head of the Systems.
The comptroller shall adopt and may amend rules and regulations
for the administration and transaction of the business of the
Systems and for the custody and control of their funds. That
report may be obtained by writing to the New York State and
Local Retirement Systems, Gov. Alfred E. Smith State Office
Building, Albany, NY 12244.

Funding Policy — The Systems are noncentributory for
employees who joined the Systems on or before July 27, 1976.
Employees who joined the after July 27, 1976 and prior to
January 1, 2010, contribute 3% of their salary for the first ten
years of membership. Employees who joined after January 1, 2010
and prior to Aprill, 2012, contribute 3% of their salary
throughout their active membership. For employees who joined
after April 1, 2012, contribute 3% of their salary until April
1, 2013 and then contribute 3%-6% of their salary throughout
their active membership. Under the authority of the NYSRSSL, the
Comptroller shall certify annually the rates expressed as
proportions of payroll of members, which shall be used in
computing the contributions required for each year. The required
contributions for the current and preceding years were:

2017 $ 191,366
2016 221,432
2015 282,820
2014 271,403
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Since 2003, the System’s billings have been based on Chapter 49
of the laws of 2003. The legislation established a required 4.5%
minimum payment. If the valuation process produces a lower rate,
the retirement system will bill at 4.5% and if it provides for a
higher rate it will bill at the higher rate. Rates are
determined based upon the value of the pension fund as of the

prior April 1.

Pension Liabilities, Pension Expense, and Deferred
outflows/Inflows of Resources Related to Pensions

At May 31, 2017, the Village reported a net pension liability of
$450,129 for its proportionate share of the NYSERS and NYSPFRS
for its activities. The net pension liabkility was measured as of
March 31, 2017, and the total pension liability used to
‘calculate the net pension liability was determined by actuarial
valuation as of that dare. The Village’s proportion of the net
‘pension liability was based on a projection of the Village’s
long~term share of the contributions to the pension plan
relative to the proijected contributions of all participating
members, actuarially determined. '

For the year ended May 31, 2017, the Village recognized pension
expense of $52,526 and $213,225 for the NYSERS and NYSPFRS
respectively. At May 31, 2017, the Village reported deferred
outflows/inflows of resources to pensions from the following

sources.:

Deferred Deferred
Outflows Inflows
Differences between actual
and expected experience S 49,823 $ 75,854
Net difference between projected
and actual earnings on investments 71,607 -

Changes in proportion and differences
between the Village’s contribution and

proportionate share of contributions 236,888 29,877
Total $358, 318 § 105,831
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Amounts reported as deferred outflows of resources and deferred
inflows of resources relating to pension expense for
governmental activities are:

Plan Year Ended March 31:

2018 $ 90,792
2019 90,792
2020 81,564
2021 (19,060)
2022 8,399
$ 252,487

Actuarial Assumptions

The total pension liability at March 31, 2017, was determined by
using an actuarial valuation as of April 1, 2016, with update
procedures used to roll forward the pension liability to March
31, 2017. The total pension liability for the March 31, 2015
measurement date was determined by using an actuarial valuation
as of April 1, 2016.

The actuarial valuation used the following actuarial assumptions
for the NYSERS:

Actuarial cost method
Inflation

Salary scale
Projected COLAs
Decrements

Mortality improvement

Investment Rate of Return

28—

Entry Age Normal

2.70%

4.9% indexed by service
1.4% compounded annually
Developed from the Plan’s
2010 experience study
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Scale MP-2014
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Long-term Rate of Return

The long-term expected rate of return on pension plan investment
was determined in accordance with Actuarial Standard of practice
(ASOP) No. 27, gelection of Economic Assumptions for Measuring
Pension Obligations. ASOP No. 27 provides guidance on the
selection of an appropriate assumed investment rate of return.
Consideration was given to expect future real rates of return
for equities and fixes income as well as historical investment
data and plan performance.

Discount Rate

The discount rate used to calculate the total pension liability
was 7.0%. The projection of cash flows used to determine the
discount rate assumes that contributions from plan members will
be made at the current contribution rates and that contributions
from employers will be made at statutorily required rates,
actuarially. Based upon the assumptions, the plan’s fiduciary
net position was projected to be available to make all projected
future benefits payments of current plan members. Therefore, the
long-term expected rate of return on pension plan investments
was applied to all periods of projected benefit payments to
determine the total pension liability.

Sensitivity of the Proportionate Share of the Net Pension
Liability to the Discount Rate Assumption
The following presents the Village’s share of the net pension
]Jiability calculated using the discount rate of 7.0% as well as
what the Village’s proportionate share of net pension liability
would be if it were calculated using a discount rate that is 1%
lower (6.0% or 1% higher (8.0%) than the current rate.
Proportionate Share
Of net pension liability

1% Decrease 6.0% $ 1,307,290
Current 7.0% S 450,129
1% Increase 8.0% 5 (270,105)
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2. Deferred Revenues

In the special revenue fund deferred revenues consist of notes
receivable not available to pay current liabilities at vyear end of
$71,457. In the general fund deferred revenue consists of unearned grant
revenue of $19,550.

1. Long Term Debt
Changes in long term debt for the year ended May 31, 2017 are as

follows:

Balance May 31, 2016 $ 665,000
Principal Paid (72,375)
New Debt Issued 72,375
Balance May 31, 2017 5 665, 000

Outstanding debt at May 31, 2016 is as follows:
Original Outstanding
Description Date Interest Amount May 31, 2017
public Imp. Bond 6/15/08 4.375% 840,000 $ 595,000
Statutory Inst. Bond 6/6/08 3.65% 100,000 20,000
Lease Purchase 6/16/16 3.19% 72,375 50,000
Total § 665,000

The Ffollowing table summarizes the Village's future debt service
requirement as of May 31, 2017:

Year Ending Principal Interest
2018 $61,918 $27,589
2019 62,298 25,369
2020 57,690 23,025
2021 58,094 20,652
2022 45,000 18,265
2023-27 260,000 59,166
2028-29 120,000 5,662

C. Fund Equity
Restriction of Fund Balances - General Fund
Fund balances are restricted for specific purposes at year end.
The following are the specific restrictions at year end:

Repair Reserve 68,474
Capital Reserve - Buildings 36,279
Capital Reserve - Equipment 39,214
Capital Reserve - Streets 30,083
Retirement Reserve 75,502
Total Restricted Fund Balances $ 249,552

e A ——————
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Note 5 - Contingencies

The village is the defendant in various lawsuits. Although
the outcome of these lawsults 1is not presently determinable, the
opinion of the village's counsel that resolution of these matters
will not have a material effect of the financial condition of the
village.

The Village alsc has federal grants in excess of §360,000
which are subject to audit by the awarding agencies. The results of
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VILLAGE OF ELMIRA HEIGHTS

GENRAL FUND

STATEMENT OF REVENUES,

EXPENDITURES,

CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
YEAR ENDED MAY 31,

2017

AND

General Fund

Revenues

Budgeted Amounts

Real Property Taxes
Real Property Tax Items
Non-Property Tax Items
Departmental Income
Intergovernmental Charges
Use of Money and Properlty
Licenses and Permits
Fines and Forfeitures
Sale of Property and
Compensation for Loss
Miscellaneous TLocal Sources
Interfund Revenues
State Aid

Total Revenues

Expenditures

General Government Support
Public Safety
Transportation

Culture and Recreation
Home and Community Services

Employee Benefits-Unallocated
(Princilipals&lnt)

Debt Service
Total Expenditures

Revenues Over Expenditures

Fund Equity - Beginning of Year

Fund Equity — End of Year

See Notes to Financial Statements.
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Original Final Actual
$1,764,099 $1,764,099 51,764,099
31,400 31,400 31,746
535,000 535,000 458,669
143,630 143,630 112,202
144,320 144,320 160,989
2,000 2,000 1,589
9,490 9,490 10,807
36,000 36,000 42,496
1,000 1,000 14,942
15,000 15,000 35,748
4,800 4,800 =
206,000 206,000 197,859
2,892,739 2,892,739 2,831,146
467,139 443,202 410,790
933,939 966,376 1,004,051
374,540 350,790 275,000
31,000 35,500 51,072
171,679 171,679 162,245
838,059 823,059 735,357
78,383 102,133 100,941
2,892,739 2,892,739 2,739,456
——= -—- 91,690
517,052

5 608,742




Variance With
Final Budget

$ —_
346
(76, 331)
(31,428)
16,669
(411)
1,317
6,496

13,942
20,748
(4,800)
(8,141)

(61,593)

32,412
(37,675)
75,790
(15,572)

9, 434
87,702
1,192

153,283

$ 91,690
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VILLAGE OF ELMIRA HEIGHTS
COMBINING BALANCE SHEET~SPECIAL REVENUE FUND

ASSETS

Cash
Other Receivables

TOTAL ASSETS

LIABILITITES AND FUND BALANCES

Liabilities

Accounts Payable
Deferred Revenue

Total Liabilities

Fund Balances

Restricted
Assigned
Unassigned

Total Fund Balances

TOTAL LIABILITIES AND

FUND BALANCES

MAY 31, 2017
SECTION REVOLVING TOTAL
EIGHT LOAN SPECIAL REVENUE
$ 13,388 $ 412,858 $ 426,246
47,911 47,911
3 13,388 5 460,769 $ 474,157
$ $ $
47,911 47,911
47,911 47,911
13,388 412,858 426,246
13,388 412,858 426,246
S 13,388 $ 460,769 $ 474,157

See Independent Auditor’s Report.
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VILLAGE OF ELMIRA HEIGHTS

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED MAY 31, 2017

SECTION REVOLVING TOTAL
EIGHT LOAN SPECIAL REVNEUE
REVENUES
Use of Money S 5 27,097 3 27,097
Miscellanecus Local Sources
State Aid
Federal Aid . 362,564 362,564
Total Revenues 362,564 277,097 389, 661
EXPENDITURES
General Government Support 50,733 10,070 60,803
Economic Assistance T
And Opportunity 314,818 -314,818
Total Expenditures 365,551 10,070 375,621
Revenue Over (Under)
Expenditures (2,987) 17,027 14,040
Fund Balance,
Beginning of Year 16,375 395,831 412,206
FUND BALANCE,
END OF YEAR $ 13,388 $ 412,858 $ 426,246

e 0 R RUSERET L o

See Independent Auditor’s Report.
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